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RELATION OF THE DIRECTORS
TO THE WORK AND PUBLICATIONS OF
THE NATIONAL BUREAU OF ECONOMIC RESEARCH

1. The object of the National Bureau of Economic Research is to ascertain
and to present to the public important economic facts and their interpreta-
tion in a scientific and impartial manner. The Board of Directors is charged
with the responsibility of ensuring that the work of the National Bureau is
carried on in strict conformity with this object.

2. To this end the Board of Directors shall appoint one or more Directors
of Research.

3. The Director or Directors of Research shall submit to the members of
the Board, or to its Executive Committee, for their formal adoption, all
specific proposals concerning researches to be instituted.

4. No report shall be published until the Director or Directors of Research
shall have submitted to the Board a summary drawing attention to the char-
acter of the data and their utilization in the report, the nature and treatment
of the problems involved, the main conclusions, and such other information
as in their opinion would serve to determine the suitability of the report for
publication in accordance with the principles of the National Bureau.

5. A copy of any manuscript proposed for publication shall also be sub-
mitted to each member of the Board. For each manuscript to be so submitted
a special committee shall be appointed by the President, or at his designation
by the Executive Director, consisting of three Directors selected as nearly as
may be one from each general division of the Board. The names of the special
manuscript committee shall be stated to each Director when the summary and
report described in paragraph (4) are sent to him. It shall be the duty of each
member of the committee to read the manuscript. If each member of the
special committee signifies his approval within thirty days, the manuscript
may be published. If each member of the special committee has not signified
his approval within thirty days of the transmittal of the report and manu-
script, the Director of Research shall then notify each member of the Board,
requesting approval or disapproval of publication, and thirty additional days
shall be granted for this purpose. The manuscript shall then not be published
unless at least a majority of the entire Board and a two-thirds majority of
those members of the Board who shall have voted on the proposal within the
time fixed for the receipt of votes on the publication proposed shall have
approved.

6. No manuscript may be published, though approved by each member
of the special committee, until forty-five days have elapsed from the transmit-
tal of the summary and report. The interval is allowed for the receipt of any
memorandum of dissent or reservation, together with a brief statement of his
reasons, that any member may wish to express; and such memorandum of
dissent or reservation shall be published with the manuscript if he so desires.
Publication does not, however, imply that each member of the Board has read
the manuscript, or that either members of the Board in general, or of the
special committee, have passed upon its validity in every detail.

7. A copy of this resolution shall, unless otherwise determined by the
Board, be printed in each copy of every National Bureau book.

(Resolution adopted October 25, 1926, as revised February 6, 1933, and
February 24, 1941)




T his report is one of a series emerging from an investigation of postwar
capital market developments in the United States. The costs of the
study were financed by a grant to the National Bureau from the Life
Insurance Association of America and from general funds of the Na-
tional Bureau. The Life Insurance Association is not, however, respon-
sible for any of the statements made or views expressed in the report.
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Summary

tion tables for the quarterly flows. The second set, called “supplemen-
tary” tables, is on file at the National Bureau of Economic Research.
Appendix C contains the corporate balance sheets on an industry basis
covering the years 1945-1958. Finally, the Dawson sources and uses
estimates on an annual basis for the 1931-1950 period are presented.
in Appendix D.

The tables used to derive the flows report explicitly the procedure
for estimating each line of the final summary tables and give abbrevi-
ated references to the sources of data employed. The supplementary
tables contain additional data, references, and operations which could
not be included conveniently in the paper.

The extensive detail underlying the summary tables found in Ap-
pendixes A and B is reproduced to make the accounts more useful to
people interested in these data. Analysts need not accept the present
form of the summary tables. They can reconstruct or regroup the data
to fit their own purposes. The flows are presented on a gross basis
wherever possible; those who prefer net flows can easily adjust the
figures. It is hoped that publication of the detail will facilitate ex-
perimentation with the sources and uses data by others, thereby
improving the quality of this information.

Use of the derivation and supplementary tables facilitates repro-
duction of both the annual and quarterly series and their extension
beyond 1955. Given the current reporting lags of the federal govern-
ment’s statistical agencies which provide the bulk of the required data,
these tables can be extended to a more nearly current basis with a lag
of approximately six months.
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Summary

The principal material included in this paper results from efforts to
improve the data depicting the flow of funds through the corporate
business sector. The tables which are reproduced constitute a statistical
filing cabinet in which are recorded the sources and uses of corporate
funds by major industry groupings. Annual data cover the six-year
period, 1950 through 1955; quarterly data for the same industrial
classifications are presented for the years 1953 through 1955.

The annual and quarterly sources and uses of funds statements are
" presented with identical detail on two levels of aggregation: all non-
financial corporations reporting for tax purposes to the Internal
Revenue Service; and industry categories consisting of (a) manufactur-
ing, (b) mining, (c) gas and electric utilities, (d) railroads, (¢) commu-
nications, and (f) the “residual” group composed of trade, service,
credit agencies other than banks,® and miscellaneous corporations.
Chapter I describes the rationale of the accounts, their transactions
and coverage, and presents the summary accounts on an annual basis
for 1950 through 1955 and on a quarterly basis from 1953 through
1955.

In Chapter II, the methods of deriving the estimates from sources
of data are discussed in detail.

Chapter I1II is devoted to a critique of the accounts and an examina-
tion of discrepancies. The chapter closes with a comparison of NBER
and other estimates, and a set of recommendations which, if adopted,
would improve future estimates,

The underlying data and the operations performed on them are
found in two supporting sets of tables. The first, called “‘derivation”
tables, are presented in Appendixes A and B. Appendix A contains
the derivation tables for the annual flows and Appendix B the deriva-

1 This group constitutes an exception to the nonfinancial character of the com-
panies covered.
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