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Relation of the Directors to the
Work and Publications of the
National Bureau of Economic Research

1. The object of the NBER is to ascertain and present to the economics profession, and to
the public more generally, important economic facts and their interpretation in a scientific
manner without policy recommendations. The Board of Directors is charged with the respon-
sibility of ensuring that the work of the NBER is carried on in strict conformity with this
object.

2. The President shall establish an internal review process to ensure that book manuscripts
proposed for publication DO NOT contain policy recommendations. This shall apply both to
the proceedings of conferences and to manuscripts by a single author or by one or more co-
authors but shall not apply to authors of comments at NBER conferences who are not NBER
affiliates.

3. No book manuscript reporting research shall be published by the NBER until the Presi-
dent has sent to each member of the Board a notice that a manuscript is recommended for
publication and that in the President’s opinion it is suitable for publication in accordance with
the above principles of the NBER. Such notification will include a table of contents and an
abstract or summary of the manuscript’s content, a list of contributors if applicable, and a
response form for use by Directors who desire a copy of the manuscript for review. Each
manuscript shall contain a summary drawing attention to the nature and treatment of the
problem studied and the main conclusions reached.

4. No volume shall be published until forty-five days have elapsed from the above notifica-
tion of intention to publish it. During this period a copy shall be sent to any Director request-
ing it, and if any Director objects to publication on the grounds that the manuscript contains
policy recommendations, the objection will be presented to the author(s) or editor(s). In case
of dispute, all members of the Board shall be notified, and the President shall appoint an ad
hoc committee of the Board to decide the matter; thirty days additional shall be granted for
this purpose.

5. The President shall present annually to the Board a report describing the internal manu-
script review process, any objections made by Directors before publication or by anyone after
publication, any disputes about such matters, and how they were handled.

6. Publications of the NBER issued for informational purposes concerning the work of the
Bureau, or issued to inform the public of the activities at the Bureau, including but not limited
to the NBER Digest and Reporter, shall be consistent with the object stated in paragraph 1.
They shall contain a specific disclaimer noting that they have not passed through the review
procedures required in this resolution. The Executive Committee of the Board is charged with
the review of all such publications from time to time.

7. NBER working papers and manuscripts distributed on the Bureau’s web site are not
deemed to be publications for the purpose of this resolution, but they shall be consistent with
the object stated in paragraph 1. Working papers shall contain a specific disclaimer noting that
they have not passed through the review procedures required in this resolution. The NBER’s
web site shall contain a similar disclaimer. The President shall establish an internal review
process to ensure that the working papers and the web site do not contain policy recommenda-
tions, and shall report annually to the Board on this process and any concerns raised in con-
nection with it.

8. Unless otherwise determined by the Board or exempted by the terms of paragraphs 6 and
7, a copy of this resolution shall be printed in each NBER publication as described in para-
graph 2 above.



Contents

Acknowledgments Xi

Introduction 1
Rafael Di Tella, Sebastian Edwards,
and Ernesto Schargrodsky

I. OVERVIEW: LATIN AMERICAN EXCEPTIONALISM?

1. Understanding High Crime Rates in Latin
America: The Role of Social and
Policy Factors 19
Rodrigo R. Soares and Joana Naritomi
Comment: Alejandro Gaviria

II. THE EconoMics OF CRIME MEETS LATIN AMERICA

2. Capital Crimes: Kidnappings and Corporate
Investment in Colombia 63
Rony Pshisva and Gustavo A. Suarez
Comment: Juan Pantano

3. The Cost of Avoiding Crime: The Case
of Bogota 101
Alejandro Gaviria, Carlos Medina,
Leonardo Morales, and Jairo Nufez
Comment: Alfredo Canavese

vii



viii Contents

Do Conflicts Create Poverty Traps? Asset
Losses and Recovery for Displaced Households
in Colombia

Ana Maria Ibafiez and Andrés Moya
Comment: Martin Gonzalez-Rozada

Crime Distribution and Victim Behavior
during a Crime Wave

Rafael Di Tella, Sebastian Galiani,

and Ernesto Schargrodsky

Comment: Lucas Ronconi

Assessing Siao Paulo’s Large Drop in
Homicides: The Role of Demography and
Policy Interventions

Jodo M. P. de Mello and Alexandre Schneider
Comment: Lucas Llach

The Quality of Life in Prisons: Do Educational
Programs Reduce In-Prison Conflicts?

Maria Laura Alzta, Catherine Rodriguez,
and Edgar Villa

Comment: Andrés Borenstein

III. INTERNATIONAL EVIDENCE

8.

10.

11.

What Do Economists Know about Crime?
Angela K. Dills, Jeffrey A. Miron,

and Garrett Summers

Comment: Philip J. Cook

Peaceable Kingdoms and War Zones:
Preemption, Ballistics, and Murder in Newark
Brendan O’Flaherty and Rajiv Sethi
Comment: Guillermo Cruces

Crime Displacement and Police Interventions:
Evidence from London’s “Operation Theseus”
Mirko Draca, Stephen Machin,

and Robert Witt

Comment: Catherine Rodriguez

The Impact of Incentives on Human Behavior:
Can We Make It Disappear? The Case of the
Death Penalty

Naci Mocan and Kaj Gittings

Comment: Lucia Quesada

137

175

207

239

269

305

359

379



Contents

ix

12. Does Arrest Deter Violence? Comparing
Experimental and Nonexperimental Evidence on
Mandatory Arrest Laws
Radha Iyengar
Comment: Rafael Di Tella

Contributors
Author Index
Subject Index

421

457
461
467






Acknowledgments

This book compiles the papers presented at the conference “Crime, Institu-
tions, and Policies,” co-organized by the Inter-American Seminar on Eco-
nomics of the National Bureau of Economic Research (NBER) and LICIP
(Laboratorio de Investigaciones sobre Crimen, Instituciones y Politicas) of
Universidad Torcuato Di Tella in Buenos Aires, Argentina, on November
29-30, 2007. We are extremely grateful to the Tinker Foundation for gen-
erously supporting the activities at the LICIP, including the organization
of this conference, as well as to the Inter-American Development Bank
and Fernando de Santibafies. We thank David Pervin and two anonymous
reviewers for very helpful comments. Luciana Esquerro, Juan Marcos Wla-
siuk, Cecilia de Mendoza, and David Lenis provided excellent research
assistance.

xi






