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Derivation, from Commerce Department Estimates,
of Total AGI, Wages and Salaries
(Income Tax Concept),

and Total Employee Compensation,
Selected Years, 1929—64
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Notes to Table A-1, by Line

1. The National Income and Product Accounts of the United States. 1929-1965,
Statistical Tables (hereafter referred to as NI/PA), Department of Commerce, 1966,
Table 2.1.

2. Sum of lines 3 through 17.

3. NIPA, Table2.1.

4. Nontaxable other labor income includes employer contributions to private retire-
ment and welfare plans, compensation for injuries, government payments to enemy
prisoners of war, and merchant marine war-risk life and injury claims. Nontaxable other
labor income was obtained by subtracting the following taxable components from total
other labor income: directors’ fees, pay of military reservists, and the sum of jury and
witness fees and marriage fees to justices of the peace.

Total other labor income: NIPA, Table 2.1.

To obtain an estimate of directors’ fees, the average ratio of directors’ fees to compen-
sation of corporation officers for 1951-55 (1.5 per cent, supplied by Joseph A. Pech-
man) was applied to compensation of corporation officers for various years (Statistics of
Income, Corporation Income Tax Returns; calendar year estimate is simple average of
two appropriate fiscal years).

Pay of military reservists: 1929-53: National Income, Department of Commerce,
1954, Table 34; 1954-64: simple average of appropriate fiscal years, The Budget of the
United States, U.S. Bureau of the Budget, Department of Defense, Military Per-
sonnel Expenditures, Reserve Forces.

Sum of estimates of jury and witness fees and marriage fees to justices of the peace
based on estimates by Joseph Pechman.

5. Income in kind and imputed net rent consist of food furnished government (in-
cluding military) and commercial employees, standard clothing issued to military per-
sonnel, meals furnished domestic servants and nurses, lodging furnished employees, net
rent of owner-occupied dwellings, and food and fuel produced and consumed on farms,
NIPA. Table 7.3.

6. NIPA, Table 7.3.

7. NIPA. Table 1.10.

8. NIPA, Table 1.1.

9. Individuals’ share of difference between accrued discount on outstanding debt
during calendar year and accrued discount on redemptions during the year. Individuals’
share of accrued discount assumed to be 80 per cent of accrued discount on Series A-D;
66%3 per cent of Series F, G, J, and K; and 100 per cent of Series E bonds (1964:
Treasury Bulletin, U.S. Treasury Department, July 1965, pp. 59-61; other issues for
other years).

10. 1929-52: Lawrence H. Seltzer, Interest as a Source of Personal Income and Tax
Revenue, New York, NBER, 1955, Table 15. 1952-64: Seltzer’s extended worksheets.

11. Noncapital gains income reported by fiduciaries minus estimated distributed
fiduciary income other than capital gains.

1929-53: Ratio of noncapital gains income to total income of fiduciaries applied to 110
per cent of reported fiduciary income of individuals. This estimate of distributed non-
capital gains income of fiduciaries was subtracted from total noncapital gains income of
fiduciaries.

1954-62: For comparability with earlier years, total reported fiduciary income was ad-
justed by excluding deductions for depletion and depreciation, dividend exclusion, and
long-term capital gains; adjusted noncapital gains income is adjusted total reported
fiduciary income less net gain from sales of capital assets and property other than capital
assets plus net loss from sales of capital assets and deduction for long-term capital gains.

The ratio of adjusted noncapital gains income to adjusted total income was applied
to the sum of distributions to beneficiaries and charities; this estimate of distributed
noncapital gains income was subtracted from adjusted total income to obtain undistrib-
uted fiduciary income other than capital gains.




APPENDIX A 109

Figures from Statistics of Income, U.S. Treasury Department; 1963 and 1964 figures
as estimated by linear extrapolation from 1961 and 1962.

12. Property income of nonprofit organizations consists of the sum of rents, interest,
and dividends received by these organizations. Rents were estimated by applying the
ratio of the 1944-47 average of rental income of nonprofit organizations to the 1944-47
average of rental income of persons to rental income of persons for all years. The sum of
interest and dividends received by nonprofit organizations was estimated by the same
method. Figures for nonprofit organizations for 1944-47 were provided by the late
Selma F. Goldsmith: rental income of $5,941 million; interest and dividends of $12,619
million. Personal rental income, interest income and dividends, respectively. from:
NIPA, Tables 7.2 and 1.10.

13. Total military cash payments (U.S. Department of Commerce unpublished esti-
mates) less estimated taxable military wages. Taxable wages for 1953 obtained from the
late Selma F. Goldsmith. 1929-53: Taxable wages for given year estimated by applying
ratio of taxable military wages to taxes withheld by military in 1953 to taxes withheld by
military in given year. 1954-64: Taxable wages for given year estimated by applying esti-
mated ratio of taxable wages to total wages of military to total military wages and
salaries. Ratio estimated by linear interpolation between figures for 1953 and 1962 (1962
figure provided by Department of Defense).

14. Sum of compensation of employees of state and local government enterprises
(National Income, 1954, Table 14) less payments in kind (National Income Division,
unpublished data).

15. Ratio of imputed rental value of tenant occupied farm houses to rental value of
farm houses (0.264, supplied by Selma F. Goldsmith) applied to rental value of farm
houses (NIPA, Table 1.17).

16 and 17. Statistics of Income, Individual Returns, annual series.

18. Sum of lines 19 through 26.

19. Personal contributions to Old Age and Survivors’ Insurance by employees and
self-employed (NIPA, Table 3.8).

20. NIPA, Table 3.8.

21. Statistics of Income, Individual Returns, annual series.

22, 23, 24. Reported amounts blown up by ratio of total estimated AGI to reported
AGI for all other items.

AGI of Alaska has not been tabulated separately since 1942 but was included in the
AGI of the State of Washington. AGI of Alaska was estimated by extrapolating the
1939-42 ratio of reported income for Alaska to that for Washington and Alaska com-
bined by means of an index of the ratio of personal income tax collections in Alaska to
collections in Alaska and Washington combined (1939-42 = 100).

25. Sum of depletion on rents and royalties, sole proprietorships, and partnerships.

Depletion on rents and royalties was available only for 1960 (Statistics of Income,
1960, Individual Returns). Depletion on rents and royalties for all other years assumed
to be same percentage of net profits from rents and royalties as in 1960.

1929-38: Depletion of sole proprietorships and partnerships estimated by applying to
depletion claimed by proprietors and partners in 1945 the index of depletion reported by
corporations (1945 = 100).

1939-64; Depletion of partnerships estimated by applying the estimated ratio of
partnership depletion to partnership net income to tabulated partnership net income; the
ratio was estimated by linear interpolation of ratios for bench-mark years: 1939 (Supple-
ment to Statistics of Income for 1939), 1945 (U.S. Treasury Department, Press Release
S-2235), 1947 (Press Release S-2645), 1953 (Statistics of Income, 1953, Partnership
Returns), and 1958, 1959, and 1960 (U.S. Treasury Department, Selected Financial
Data, 1958-59, 1959-60, and 1960-61). For 1956 (U.S. Treasury Department, Busi-
ness Indicators, 1956-57) and 1957 (Selected Financial Data, 1957-58), tabulated
figures were adjusted for omission of agriculture, forestry and fisheries by the average
known ratio of total depletion to total excluding agriculture, forestry and fisheries.
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Depletion of sole proprietorships was estimated similarly to that of partnerships. For
the period 1939-44 the 1945 ratio of depletion-to-net-income was used. :

26. 1929-32: Net operating loss deduction (NOLD) for returns with more than
$5,000 net income was expanded to include returns with less than $5,000 net income on
the basis of each group’s share in total deductions. There was no provision fora NOLD
from 1933 to 1939.

NOLD was available for sole proprietors in 1945 and for sole proprietors and partners
in 1951-54, 1960, and 1961. It was assumed that the ratio of NOLD in 1945 to losses
in 1944 on returns with no AGI was the same for partners as it was for sole proprietors.
The 1945 ratio was 34.2 per cent, and 1944 NOLD was estimated as this percentage of
losses on returns with no net income in 1943 (Statistics of Income, 1943, p. 77).

The average of the ratios of NOLD to prior year’s losses on returns with no AGI for
the 1951-54 period was 14.2 per cent. Straight-line interpolation between the ratio for
1945 and the average for 1951-54 gave 21.0 per cent of prior years’ losses (Statistics of
Income, 1948, Table 2) for 1949 NOLD. The figure for 1952 is as tabulated (Statistics
of Income, 1952, Table 3).

For 1955-59, the average of the ratios of NOLD to net operating loss of prior year for
1951-54 and 1960 was applied to prior year’s net operating loss to obtain NOLD of
given year. Net operating loss figures are from C. Harry Kahn, Business and Pro-
fessional Income Under the Personal Income Tax, NBER, 1964, Table 35. NOLD for
1960 and 1961 are as tabulated (Statistics of Income, 1960 and 1961, Table 2). 1962-64:
Method similar to that for 1955-59 was used.




111

APPENDIX A

(panunuoo)
8L9°VTT 1T0°80T 9€8°081 OSY'EEl PEI‘86  OVL'SY  6V9°6T  €9¥'9v 1daouod
XB} dWwodul ‘saureres pue safem [eI0], '8
:sfenbg
1S6 9t6 99L $C9 LTS SL1 901 SII ejse|y pue [lemeH
Jo saue[es pue sagem [eI0] ‘L
SEL 866 1y 1213 L 144! 68 140! dwodul 10qe] I13ylo J[qexe, 9
:snjd
- - - - - - 866°€ 209°€ SaLIE[es pue safem JUIWUISAOT _
[e00] pue 33els J]qeXejUoN qs
1424 1244 - - - - - - uolisnjox3 Aed jyoI§ v
90t°C SEV'T LT8T 1434 14X - - - Aed AIejIiw 3[qeXEIUON €
006°1 006°1 009°C 009°1 00L'€ 00¢ 00¢ 009 pury ul sjuswieyd K4
SnuIN
TY8LTT 99T TIT 9LO°S8T SOS‘PEL 6pL911 1ve'Sy TIL'EE  9Ev°0S sjuawasingsip Arefes pue afepm ‘[
9661 sse6l s6l 6v61 1241 6£61 veel 6761

(ste[op Jo suomIw)

$9-6261 ‘S4D2 X p2103)3§ ‘1da0u0)) Xp [ WO0IU] ‘SADIDS PUD
$28D A IO UDIGO 01 SIUIWaSingsi(J £4Djp§ pup 8o g fo swuawisnlpy

-V 414VL



APPENDIX A

112

‘S189A 9ANDadSaI 3Y) 10] w00

-u] o sousup1g Tenuue Y} ul SO} I 0) PaLIdydl suole[Nge) Sy,
‘sonel 9519400 puB[UIeI [enuUUE Y} AQ PIPIAIP USY) SIIM SUNOWE
9S9YJ, 'PIsn Sem UONBULIOJUI J[QejleA® YJm SIedL [[e loj onel
d8eroAe YL pS~€h61 'SoLIe[es pue safem uelremeH O} ueyse|y

Jo onel gp-gE61 d8eIsAe oy} AQ pasiel d1om sdolle[es pue safem
uenemeH :8€-6T61 "UO SS61 WO pue Ty-6E€61 10) Auo uoidu

-Ysep\ Wolj Ajoreredas pajejngel sem BYSElY "65-6761 “TBIK AI9Ad

ur f[ojeredas pajeinge)} a19m lemeH JO Saue[es pue safemp -

"I-V 3]qe ‘b 2ulf 03 3j0u 33§
"IV 9IqeL ‘p1 dul] 0} 9j0U 39§ *
“[-V 3|qeL ‘L1 ul] 0} 310U 33§
‘[-V 9[qel ‘€] 2ul] 0} 3jou 2§ *

O~

"SULIEJ UO pawnsuod pue pasnpoid [9nj pue pooj pue ‘sgur
-[Jomp pa1dnod0-19uUMo JO JUAI 19U SHUIW ‘[-Y dqe] ‘G dury °Z

OI'1 d1qeL ‘PdIN 1

‘9JeWIISd =3
LO6'8TE [9T°90€ TTY'I6T T99°CLT 88L°99T TOV'SST 8EL9ET 999°SET 1dasuod
X®B] QWIOOUI ‘salre[es pue safem [e10] 'S
:srenbyg
- - - - - 001 1S0°1 o'l eyse[y pue lemeHy
JO souepes pue safem [e10L L
2 €00°1 0¢6 L98 vL8 €88 1€8 918 08 wodut I0qe] I3Ylo Jjqexe], 9
snjd
- — — - — — — - saLe[es pue saFem JUSUWUIIAOT
[e90] pue 3)els I]GeXBIUON C
(449 LL8 1%:7) 9L SLY 8.9 £79 vLS uotsndxa Aed YoIg 87
£66°C LLL'T £SL°T 9€6°C Y91°C 8S¥'C TEV'T 10v'C Aed Areyqru s[qexeluoN ‘€
002 001°C 000 000°C 008‘1 006°1 000°C 0061 punj ur sjuswdeq T
ISNUIN
619°CEE S60°TIE 160967 080°8LT +¥80LT L8I‘8ST 9£6°6E£C S69°8€T syusUWIAsINgsIp Arefes pue agep |
961 £961 2961 1961 0961 6S61 8661 LS61

(papnpouod) ¢-v 414V.L




113

APPENDIX A4

(panunuood)

080°€YT 9.9'vzT ¥8¥'S6l ISI‘IvI 8SE'ITI OVO'8Y Thi'vE  TS6°0S (8 suy sswn £ au) eyse|y pue
IremeHq Suipnpour uonesuadwod [e10], ‘6
¢v'001  SPO0I  €v'001 Ly OOI #S00I 6£001 9€00T 97001 saLe[es pue safem
pueurewr payodal 8101 AQ papIAIp
saLIefes pue saem papodal [elo], ‘g
6£0°TPT 699°€TT LYI'P6I 1TS'OPT 90L'0TT €S8°Lb  6LI‘PE  0T8°0S ejsely pue
IlemeH SuipnjoXa uonesuaduiod 101, ‘L
:srenbyg
£9¢C 1€C 1cl 129 'eu ' ‘e'u ey sjuswied snoOaUR[IISIA ‘9
143! 144! 6 I8 ‘e'u eu vl ’u SIIIAIAS
pue spoos Auedwod uo syuNoISIq NS
SeL 86§ ey 1432 <L 144! 68 141! awodul 10qe[ 19Y10 v
6LV 981y - - — - - - J|qexe)
10U 3Je SIYauaq ISOYM ‘q
8TT'S 60ty - - - - - - J[qexe) aJe SJYaudq ISOYM ‘e
TT0°01  S6S°8 6S1°L TIL'Y LET'E Le6v'l 8I¢ 0.7 sueld aIejjom pue judw
-311121 0} suonnquIuod IdAodwy €
£v0°t §T8T 9LL] 918 8v9 16¢ - - Aundag
[e10S 01 suonnquuod IdAodwyg T
snjd
TY8'LTT 99T'ITT 9L0'S8I SOS‘PEl 6HL'OIT 1p6°SH  TIL'EE  9¢b'0S SJUSWIsINgsIp Arefes pue agep °|
9661

$S61 (44! 6v61 pr6l 6¢61 ve6l 6C61

(s1e[jop jo suoryjiur)

P9-6261 ‘S4va x paoajas ‘saadojdwzy fo uonvsuadwio)) piof
u1q O 01 (2242wWW07) JO JUdUIDda () SIUGWISINGSI(T KIDIDS puv 33D M JO SIUGUISNIP Y

£V 4714V.L



APPENDIX A4

114

069°€9€ 96£'6£€ TII'TTE OLY'10E €TBT6T €61°6LT 66L°LST SS6°SST (8 su sawmn £ sulp) eyse[y pue
memeH Suipnout uonesuadwos [e10L, ‘6
- - - - - §¢’'00l  Sv001 ¥ 00I salre[es pue sagem
pueurews paj1odar [ejo1 AQ papIAlp
saLre[es pue sagem payodal [elo] ‘g
069°€9¢ 96€£°6€€ TII'TTLE 0LV I10E €TBT6T 999°LLT ¥YI'9ST PEGYST ejisery pue
memeH Suipn(oxs uonesuadwos [el10], L
sfenbyg
14901 I10°1 L10°T $66 60L 1414 LLE £6C sjudwAed SNOJULJ[IISIA 9
ILe Lee £ (44! [43! 144! 801 86 S3DIAI3S
pue spoo3d Auedwos uUo sjuUNoISICY ‘
2 €00°1 076 L98 bL8 £88 168 918 08 awooul 10qe] 13Y10 )4
881°01 L166 7856 0208 607°L L9¥'9 6£V'S T0Z'S Jqexe)]
JOU 3Te SIYauaq ISOYM 'q
LTS6 0798 ET8 £09°L 96¢°L vL6'9 12€°9 6909 d1qexe) ale S)yauaq Isoym ‘e
SIL'6T  LES'8T  VILLT  €T9°ST  SO9'v1  Ib¥'El  09L°T1  ILTII sue[d arejjam pue Jusw
-31nja1 0) suolinqunuod IdAojdwyg €
898°L 96%°L (444 9IL'S 059°S 695y LSY'E €EL9'E Ayunoag
[e100§ 0} suonnquuod JaAoidwyg T
:safd
619°CEE C60°TIE 160967 080°8LT ¥V8OLT LBI'SST 9T6'6ET S698ET SJUSWASINGSIp Atefes pue agem ‘I
v961 £961 961 1961 0961 6561 8661 LS61

(papnouod) ¢-y A1dV.L




APPENDIX A 115

Notes to Table A-3, by Line

1. NIPA, Table 1.10.

2. NIPA, Table 3.8.

3. 1929-53: National Income, Table 34, sum of lines 3-11 and 14; 1954-64: sum of
lines 3a and 3b, found as follows for 1964:

million

3a. Contributions to plans whose benefits are taxable: $9,527
A. Federal civilian employee retirement systems 1,140

B. State and local employee retirement systems 2,340

C. Private pension and deferred profitsharing plans 5,900

D. Supplemental unemployment benefits 147

3b. Contributions to plans whose benefits are nontaxable: 10,188
E. Life insurance and death benefits 1,733

F. Accidental death and dismemberment 84

G. Hospitalization 2,471

H. Surgical and regular medical 1,196

I. Major medical expense 627

J. Federal unemployment tax 542

K. Cash sickness compensation funds 9

L. Government life insurance 9

M. State unemployment insurance 3,059

N. Railroad unemployment insurance 153

P. Railroad retirement insurance 305

Lines A, B, and J-P: NIPA, Table 3.8. Line C: Joseph Krislov, “Employee-Benefit
Plans, 1954-64,” U.S. Department of Health, Education, and Welfare, Social Security
Bulletin, April, 1966, Table 5. Lines D-1: $§B, Table 2 (employer contributions assumed
to be 100 per cent of total contributions for line D, 85 per cent for lines E and F, 65 per
cent for lines G, H, and I). Values for lines C-I for 1955 are simple averages of the values
for 1954 and 1956.

4. Includes other labor income minus employer contributions to private retirement
and welfare plans, compensation for injuries, government payments to enemy prisoners
of war, and merchant marine war-risk life and injury claims. Taxable other labor income
obtained by adding directors’ fees, pay of military reservists, estimated sum of jury and
witness fees, compensation of prison inmates and marriage fees to justices of the peace.
See notes to Table A-1, line 4, for method of computation of taxable components of other
labor income.

5. Discounts on company goods and services estimated from data for 940 com-
panies published in U.S. Chamber of Commerce, Fringe Benefits, Washington, D.C.,
1949-65. The ratio of discounts to employer contributions to private insurance plans for
the 940 companies was multiplied by estimated total employer contributions to private
insurance plans. The Chamber of Commerce figures are only given for odd-numbered
years; the ratios used for even-numbered years are averages of odd-numbered years.
Employer contributions to private insurance were in turn estimated from Commerce De-
partment figures for total contributions for private insurance. The latter was multiplied
by the ratio of employer contributions to private insurance to total such contributions.
This ratio was available for 1954 (U.S. Senate, Welfare and Pension Plans Investiga-
tion, Senate Report No. 1734, Washington, 1956, Appendix II, p. 84) and for 1960
(Richard Goode, The Individual Income Tax, Washington, 1964, pp. 117-118),

6. Miscellaneous payments include meals furnished to employees, compensation paid
in excess of legal requirements, payments to needy employees, tuition refunds, and sav-
ings and stock purchase plans. The method of estimation was the same as for company
discounts on goods and services (note to line 5).



